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Long-term Bank Facilities 15 
CARE B+ 
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The rating assigned by CARE is based on the capital deployed by the proprietor and the financial 

strength of the firm at present. The rating may undergo a change in case of withdrawal of the 

capital or the unsecured loans brought by the proprietor in addition to the financial performance 

and other relevant factors. 

Rating Rationale 

The rating assigned to the bank facilities of Satnam Rice Mill (SRM) are primarily constrained by its 

weak financial risk profile characterized by its modest scale of operations, thin profitability 

margins, leveraged capital structure, weak debt protection metrics and working capital intensive 

nature of its operations. The rating is also constrained by the presence in a highly competitive and 

fragmented agro-processing industry with a high level of government control, susceptibility of its 

margins to fluctuation in the raw material prices and proprietorship nature of its constitution. 

The rating, however, favourably take into account the experience of the proprietor in the agro 

processing industry and proximity of its processing unit to the paddy-growing areas. 

SRM’s ability to scale up its operations while improving its profitability margins and capital 

structure along with effective working-capital management shall be the key rating sensitivities. 

Background 

Kaithal based Satnam Rice Mill (SRM) was established as a proprietorship firm by Mr Sachin Mittal 

in 2002. The firm is engaged in milling, processing and trading of basmati and non-basmati rice 

with an installed capacity of 35,000 metric tonnes per annum (MTPA). The processing facility is 

located in Kaithal, Haryana. The firm procures paddy from the local grain markets through 

commission agents. SRM has a storage capacity of 1,500 tonnes of paddy. The firm operates in two 

shifts of 12 hours each. SRM sells its product under the brand name ‘Five Star’ mainly in Haryana 

and Delhi through commission agents.   

SRM has reported a net profit of Rs.0.28 crore on a total operating income of Rs.83.89 crore during 

FY13 (refers to the period April 1 to March 31). The firm had achieved total sales of Rs.90 crore till 

February 28, 2014.  
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 
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care@careratings.com for any clarifications. 
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Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 

disburse or recall the concerned bank facilities or to buy, sell or hold any security. The rating 

assigned by CARE is based on the capital deployed by the proprietor and the financial strength of 

the firm at present. The rating may undergo change in case of withdrawal of capital or the 

unsecured loans brought in by the proprietor in addition to the financial performance and other 

relevant factors. 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 

disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has 

based its ratings on information obtained from sources believed by it to be accurate and reliable. 

CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 

and is not responsible for any errors or omissions or for the results obtained from the use of such 

information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit 

rating fee, based on the amount and type of bank facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 
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